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Welcome Remarks*
H.E. Mr. PAN Sorasak, Minister of Commerce of Cambodia
On the First Publication of the iTrade Bulletin Project

Your Majesties, Your Highnesses, Samdeches, Your Excellencies, Lok Chumteav, Neak
Oknha, Oknha, academicians, researchers, officials, traders, and the public!

The Ministry of Commerce of Cambodia is candidly honored to introduce the newly-launched
publication of the Trade Training and Research Institute (T TRI), labelled the “iTrade Bulletin®.

Pursuant to the in-depth reform of the Royal Government of Cambodia (RGC) In the sixth
legislature as envisioned through the Rectangular Strategy (RS) Phase |V, the Ministry has thus
far rolled out many key strategies aimed at realizing the Government’s objectives, including, but
not limited to, enhancing officials’ capacities and harnessing scientific researches deemed the
Invaluable Inputs for the Ministry in embarking on its development journey inspired by the fast-
paced technological transformation, especially the industrial revolution 4.0 (IR-4.0).

The iTrade Bulletin encompasses a series of scientific works and a wide range of topics engulfing
around and extensively critical for trade developments. These works represent a solid and
iImpeccable basis of data, information, and knowledge precious for the officials, traders, investors,
researchers, students, and the public alike in their perusals for enhancing their working leadership,
institutional management, corporation maneuver, and academic researches, among others. By
the same token, this Bulletin offers a credible room for researchers, both within and outside the
Ministry, to have their works published as well as their experiences, knowledge, comments, and
recommendations related to trade reached and recognized by a wide range of audiences.

Once again, on behalf of the Ministry of Commerce, | highly appraise the efforts of the TTRI In
making this iTrade Bulletin possible and hereby further my heartfelt appreciation to professors,
academics, researchers, and officials of the Ministry and beyond for their priceless scientific
research works contributive to the Bulletin's publications. | strongly believe that this iTrade Bulletin
will be an active ambassador of knowledge connecting with the public the achievements of the
Ministry in specific and of the Government in general, especially under the highest and wisest
guidance of Samdech Akka Moha Sena Padei Techo HUN SEN, Prime Minister of the
Kingdom of Cambodia, who is the key engineer of Cambodia’'s modern developments in the
epoch of digital transformation and IR 4.0. Nevertheless, this iTrade Bulletin is not shied away
from any constructive feedbacks and recommendations as inputs imperative for making the
project all the more effective and efficient.

May | convey my heartfelt wishes to Your Majesties, Your Highnesses, Samdeches, Your
Excellencies, Lok Chumteav, Neak Oknha, Oknha, academicians, researchers, officials,

traders, and the public for good health and continued successes, especially being able to seize
extensive benefits from this iTrade Bulletin.

Thank you!

*unofficial transliation
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About the Bulletin

ITrade Bulletin is published by
the Trade Training and

Research Institute of the

Ministry of Commerce.

This monthly bulletin provides
quick updates on specific
Issues that happen In
Cambodia and knowledge-
sharing through scientific
researches in the multifaceted
areas Including, but not
imited to, domestic and
international trades.

Honorable President

H.E. Mr. Pan Sorasak

Editorial Board

H.E. Mrs. Cham Nimul
(Chairwoman)

H.E. Ms. Serei Borapich
Mr. Hor lengchhay

Mr. Sok Bunthorn

Advisors

— H.E. Mr. Sim Sokkheng
— H.E. Mr. PENN Sovicheat
— HR.E. Dr. Puth Sodary

— H.E. Prof. Shandre Mugan
Thangavelu




EDITORIAL MESSAGE

The outbreak of the COVID-19 as the pandemic has negatively impacted Cambodia’s and the
global economies. Therefore, businesses are no exception, especially the new start-ups, young
entrepreneurs, and youths who have just emerged In labour market.

The Trade Training and Research Institute’s (TTRI) iTrade Bulletin is a magazine of research
focusing on interdisciplinary topics, reviewed and edited by experts and accessible to the general
public. The purpose of the publication is to extensively disseminate the outcome of researches
and writings of important topics in various sectors as to promote researches and writings,
discussions, debates, and analyses with scientific foundation on topics In priority sectors that
benefit Cambodia’s trade. In his welcoming message, H.E. Minister of Commerce stated that the
Ministry's vision is to strengthen researches and trainings on commercial sector which in turn
serves as a foundation of knowledge to enhance young officers’ and general youths' preparation
for developing the economy:.

For this Issue 01, the iTrade Bulletin focuses on the opinion article on the global surge in oll price
and general knowledge on the Regional Comprehensive Economic Partnership (RCEP).

Moreover, through the Bulletin, the TTRI welcomes all kinds of academic works, including original
researches, reviews, policy briefs, case reports or opinion editorials on all disciplines and topics of
relevant interest to trade. The criteria of admission are scientific quality, originality, clarity and
conciseness. This is a good opportunity for researchers and students who want to express their
view, opinion, analysis, and research works as well as an encouragement to young researchers,
government officers, and students who have passion in academic prospect to realize their ideas
Into scientific works. Furthermore, the benefit of contributing your publications with TTRI are: all
papers will undergo a rigorous review with excellent feedbacks and comments which will sharpen
the quality of your work; authors will receive an opportunity to be awarded Excellent Author Prize
from the Institute, and the other more such as opportunity to attend local and international
workshops or conferences; and the admitted papers will have a maximum visibility of articles
published as they are available to an extensive global audience.
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Regional Comprehensive Economic

Partnership (RCEP) agreement into force
on January 01, 2022

RCEP is an ASEAN initiative and was
announced to begin negotiations in 2012 In
Phnom Penh, Cambodia. RCEP enters into
force on January 01, 2022.

Cambodia will benefit greatly from this
agreement by way of increasing the export
products as well as re-strengthening the
Cambodia’'s economy so far affected by the

Covid-19 pandemic. (for more detail)

His Excellency PAN Sorasak, Minister of
Commerce, led a Delegation of the Ministry
of Commerce to Defend Three Draft Laws
with the 9th Committee of the Senate

His Excellency Minister of Ministry of
Commerce led a delegation to defend three
draft laws including Draft Law on Amendment
to the Commercial Enterprises Law, Draft Law
on the Amendment of the Commercial Rules
and Registration Law, and Draft Law on the
Approval of Free Trade Agreements between
the Royal Government of Cambodia with the
Government of the Republic of Korea. (for more
detail

His Excellency PAN Sorasak, Minister of
Commerce and a National Representative
of the ASEAN Economic Community
Council provided the Iinformation on
Cambodia’'s priorities for the ASEAN
Chairmanship in 2022

His Excellency Minister of Commerce and
National Representative to the ASEAN
Economic Community Council briefed on the
progress of the preparation of the Priority
Economic Deliverables (PEDs) and the main
contents of the ASEAN Economic Community
(AEC) by focusing on four Keys Strategic
Thrust goals Including: (1) promoting digital
connectivity, science and technology; (2)

reducing the development gap towards ASEAN
competitiveness; (3) ASEAN with integrated
environment, unity, resilience and
competitiveness; and (4) ASEAN Globalization
for Growth and Development. (for more detail)

Ministry of Commerce and Swisscontact
sighed MoU on the implementation of
“Improving Small Package e-Trade for

SMEs (SeT4SME)”

Ministry of Commerce and Swisscontact, on
January 12, 2022, signed an MoU on the
implementation of “Improving Small Package e-
Trade for SMEs (SeT4SME)". The main
objectives of this project are (1) to contribute to
practices of trade facilitation and undertakings
of a better e-commerce setting across borders
via pre-connected database exchanges of
General Department of Customs and Excise
and of Cambodia Post with our trading partners
and (2) strengthen e-commerce environment
for the MSMEs via creation of electronic
platform for deliveries of small packages to
assist Cambodias MSMEs to maximize
Interests from e-commerce. (for more detail)
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Regional News

ASEAN Chairmanship — Cambodia 2022,
under the Theme “ASEAN A.C.T.:
Addressing Challenges Together”

In 2022, Cambodia has been the ASEAN Chair
for the third time under the theme “ASEAN
A.C.T.: Addressing Challenges Together".

The theme underscores ASEAN’s Spirit of
“Togetherness” as one community and the
common will in collective endeavor to address
and overcome challenges facing the region.
“Togetherness” emphasizes the action-
oriented approach of ASEAN that is based on
openness, good faith, and harmony within the
ASEAN family.

Under this theme, Cambodia seeks to bring
our stone to the building of harmonious
ASEAN Community that is peaceful, stable,
and prosperous, underpinning ASEAN's
engagement with the wider region and
regional responses to the Iimpacts and
uncertainties posed by regional and global
challenges. (for more detail)

Myanmar decided to extend ceasefire
until end of 2022 after meeting with
Samdech Techo Hun Sen

According to the joint statement on the visit of
Samdech Techo Hun Sen, Prime Minister of
Cambodia, to The Union of Myanmar on
January 07-08, 2022, Mr. Min Ong Laing,
Chairman of the State Administrative Council
of the Republic Union of Myanmar, had
announced the five-month ceasefire with all
ethnic armed groups until the end of February
2022, and has decided to extend the
ceasefire until the end of the year 2022. (for
more detail)

Cambodia, SEA Games 2023

The Southeast Asian Games, also known as
the SEA Games, is a biennial multi-sport
event involving participants from the current
11 countries of Southeast Asia.

Cambodia was one of the six founding
members of the Southeast Asian Peninsular
(SEAP) Games Federation, the forerunner to
the current regional sports body.

With the Kingdom now enjoying stability and
rapid development, “Sport: Live in Peace’
was chosen as the slogan for the 2023 SEA
Games to highlight how peace has been
crucial for the Kingdom’'s remarkable
transformation.

After 60 years, the 32" SEA Games 2023 to
be held in Cambodia is set to accommodate
8,000 athletes in 40 sports. More than 2,000
para-athletes will compete in the 12" ASEAN
Para Games later in the same year. (for more
detail
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Opinion Article

Behind Oil Price Surge, From the
Pandemic to Politic

Mr. SOK Bunthorn
Deputy Director of TTRI
10 January 2022

In mid-2020, global oil price reached a
historic record low, down to as worse as
negative $40 a barrel'. This shocking
tumble, far worse compared to the 2008
financial crisis’ $30.28 and the earliest
inception of the New York Mercantile
Exchange's oil trading in 1983, was
chiefly driven by closures of Covid-19-hit
countries. Yet, as vaccination campaigns
have waged globally, resiliency and
gradual recovery have come yet underway.

Though a return to a pre-covid-19 world
appears remote from possibility, a
compelled espousal of “new normal” lands
oll price more rooms of debates. Increasec
daily economic activities, restructurec
supply-demand relationships, gradua
removals of trade restrictions/prohibitions,
and eases In cross-border movement
curbs, Inter alla, make transports and
related services progressively functional.
These consequently brought global crude
oil price back to its height, reaching above
$80 per barrel in the September 2021.
Yet, the origins and motives behind such
rise are mixed — from Europe to Asia and
from natural to political causes.

Power alternatives changed in Europe

Wholesales of natural gas in 2021 have
soared six times higher than in 2020 as
lockdowns have been gradually relaxed.
Despite drastic governmental efforts through
subsidies and tax cuts, gas prices are seen
not down for soon as demands have
iIncreased globally, especially in East Asia,
and maintenance and investment in gas
remain low.

In Europe, natural gas ranks second in daily
consumptions following oil and petroleum

1. Rebecca Beitsch, ‘Oil trades at lowest price in history after slipping
into negative pricing’ {The Hill, 20 April 2020)
<https:/thehill. com/policy/energy-environment/4 93688-oil-
trades-below-8-a-barrelhitting-30-year-low> accessed 02
Movember 2021.

products?. Yet, over 90% of gas consumed in
the bloc is sourced by imports, especially from
Russia whose export into the bloc accounted
for 43.4% in 2020 alone. This gas price soar
made oil products relatively cheaper, resulting
in urgent switch to oil as a short-term power
alternative. The Europe’s green transition
policy I1s now underway to alleviate such
energy crisis. Yet conflicts have amounted
between the wealthy and the poor as the latter
believed such policy of quitting fossil fuels
would cost them more than the former.

Asia’s energy chaos

Since early October 2021, China has
withessed the worst electricity crisis in history,
as this heavily-coal-dependent (over 70%)
economy has been in critical shortage of
power supply given the drastic rise in coal
price. Over half of Chinese provinces have
faced energy shortages and blackouts as the
sub-zero Celsius temperature is fast
approaching. The rising price in gas and coal
has forced some factories to halt productions
for days throughout weeks and some even
switched to diesel generators for keeping
productions operational®.

A fire in a major gas processing plant in
Russia, the main supplier of gas to China, has
deteriorated this crunch. India's shortage of
gas also gave a hard blow to its production
chains. Analysts predicted that such energy
shortages in these Asian giant economies,
among others, would impel users to opt for oil
for power generation and heating, thus
leading to a possible overall consumption of
over half a million barrels of oil a day*. This
will per se intensify oil prices in economic
sefting.

The scheme of OPEC+

Since July 2021, the key oil producer group,
Organization for the Petroleum Exporting
Countries (OPEC), and its allies (OPEC+)
stroke a plan for oil output hike, yet in a step-
by-step approach, at the calls of oil-
demanding countries, including the US and
India, and following the resolved Saudi Arabia-
United Arab Emirates standoff. In its
production adjustment plan agreed to thus
far, the group would add extra 400,000
barrels per day (bpd) (254,000 by OPEC
alone) from November 2021 until at least April
2022, to avoid global oil supply squeeze as

3. Ariel Cohen, ‘China’s Energy Crisis Deepens with Potentially

Fatal Consequences’ (Forbe, 16 October 2021)
<https:/fwww. forbes.com/sites/arielcohen/2021/10/19/
chinas-energy crisis-deepens-with-potentially-fatal-
consequences/?sh=1cfaacc31163> accessed 26

November 2021.

4 Katie Silver, ‘China rations diesel amid fuel shortages’ (BBC, 28
October 2021) <https:/Aivww.bbe.com/mews/business-
29059093> accessed 20 November 2021.

2. Lauren Chadwick, ‘Europe’s energy crisis: Five charts to explain why
your bills might go up this winter' (Euronews, 06 October 2021).
<https:/Aiwww euronews.com/2021/10/01 /europe-s-energy-crisis-
why-are-natural-gas-prices-soaring-and- how-will-it-affect-
europeans= accessed 07 November 2021.
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global economic recoveries have rallied albeit
in snail's pace®.

However, this implementation of the deal
somehow fell short behind the plan. For
instance, in October 2021, OPEC pumped
27.50 million bpd, an increase by 190,000
bpd, yvet a volume short behind the 254,000
bpd extra pledged from the bloc alone®. With
urges Intensified, the OPEC+ has claimed it
would stick to the plan at best. This move is
arguably involved with politic as the group, led
by Saudi Arabia, rebuffed the US’s urge for
increasing the volume of oil output to exceed
the set 400,000 bpd.

It is however noteworthy to recall the hurricane,
named Ida, in the US back in September 2021
which caused serious damage to the US's
offshore energy production sites. Such natural
disaster exacerbated the already-hit energy
shortages in the States. The recent Joe Biden's
calls on OPEC to increase oll outputs have
stired debates among American petroleum
producers, including the US's Occidental
Petroleum, who thought the move was
politically miscalculated®.

An optimism amid uncertainty

With a handful of remedial policies enacted,
from the OPEC+’s assurance of output hike
to the US’s release of crude oil from its
emergency stockpiles, there came a relief to
oil price peaking ever experienced. On 23
November 2021, the US’s White House, as to
help lessen gasoline price rise, announced
the release of 50 million barrels of crude oil
from its Strategic Petroleum Reserves
(SPR)®. Nevertheless, the most-worrying
Omicron, a new coronavirus variant lately
detected, has re-brought uncertainty to light
as travel restrictions and bans are now re-
Introduced almost worldwide. Global oll prices
have reportedly plunged by over 10% shortly
after the new variant sparked fears'®. With

> Alex Lawler, Ahmad Ghaddar, & Olesya Astakhova, ‘OPEC+

sticks to plan for gradual oil output hike, price roars higher’
{Reuters, 05 October 2021)

<https:/Awww reuters.com/business/energy/opec-seen-
keeping-oil-output-policy-unchanged-opec-sources-say-
2021-10-04/> accessed 25 November 2021.

® The Economic Times, ‘Qil prices rise on slow OPEC oil output
increase’ (The Economic Times, 02 November 2021)
<https:/feconomictimes.indiatimes.com/markets/commodities/
news/oil-prices-rise- on- slow-opec-oil-output-
increasefarticleshow/87476847 .cms? from=mdr> accessed 04
November 2021.

’ Sabrina Valle and Arpan Varghese, ‘lU.S. oil losses from

Hurricane lda rank among worst in 16 years’ (Reuters, 09
September 2021)

<https:/iwww reuters.com/business/energy/oil-losses-
hurricane-ida-rank-among-worst- 16-years-2021-09-
07/>accessed 26 November 2021.

® Holly Ellyatt, ‘U.S. shale has a message for the Biden
administration: Ask us to increase oil production, not
OPEC’ (CNBC, 16 November 2021)

<https:/iwww cnbc.com/2021/ 1/16f occidental-to-biden-
ask-us-to-increase-oil-production-not-opec.htmi=
accessed 27 November 2021.

global transports and economic activities
again being gradually mired, demands for ol
could reach another record low, leading to a
possible pause Iin the OPEC+’'s output-
increase program and the US’s oil reserve
release scheme. This prospect is yet to be
observed as the OPEC+ in the meeting in
early December 2021 decided to still stick to
its plan of pumping more oil from January
2022 despite the new variant".

The case of Cambodia

As of 01-15 January 2022, in Cambodia,
whose oil products rely on imports, gasoline
(92) price fell to 4,200 riels (or $1.30) per
litre'? as economic activities are more
liberalized after aggressive Covid-19
vaccination campaigns have reached around
90% of the overall population. The oil price
fluctuation in Cambodia I1s conditioned by
global causes, despite the Government
having intensified sundry support schemes to
vulnerable businesses during the country’s
economic recovery stages.

As the oil price hike impacts have sparked,
from stimulating inflation in other products to
Inducing higher costs among businesses and
individuals, the Government Is considering
supplementary alternatives once feasible.
Recently, the Ministry of Mine and Energy,
supported by the Asian Development Bank
(ADB), has been drafting the National Energy
Efficiency Policy. The policy includes
electronic vehicle (EVs), among others, as to
reduce complete reliance on oil and
contribute to the carbon emission reduction
program’>. In February 2021, the
Government issued a sub-decree on tax cuts
on vehicle imports, including a cut from 30%
to 10% for purely electric family and
passenger cars imported’*.

© All use subject to TTRI. The views expressed here are
those of the author and do not reflect that of the Ministry of

Commerce and their affiliated organizations.

9 The White House, ‘President Biden Announces Release from the

Strategic Petroleum Reserve as Part of Ongoing Efforts to
Lower Prices and Address Lack of Supply Around the World’
(23 November 2021).

10 Jillian Ambrose, ‘Oil price drops 10% in biggest one-day fall since

early days of pandemic’ (The Guardian, 26 November 2021)
<https:/Aiwww. theguardian.com/business/2021/nov/26/oil-
prices-plunge-as-new-covid-variant-spooks-markets> accessed
29 November 2021.

" Mark Thompson, ‘OPEC and Russia will pump more oil in January

despite price plunge' (CNN Business, 02 December 2021)
<https:/ edition.cnn.com/2021/12/02/business/opec-russia-oil-
supply/index.html> accessed 05 December 2021.

12 According to the announcement by Ministry of Commerce of

Cambodia as of 01 January 2022.

13 Chea Vanyuth, ‘Cambodia looks to electric vehicles for energy

efficiency’ (Khmer Times, 13 October 2021) <https:/Aiwww.
khmertimeskh.com/50950405/cambodia-looks-to-electric-
vehicles-for-energy-efiiciency/> accessed 03 December 2021.

4 Thou Vireak, Vehicle import duty cuts proposed’ (Phnom Penh Post,

11 February 2021) <phnompenhpost.com/business/vehicle-
import-duty-cuts-proposed> accessed 29 November 2021.
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Announcement

Academicians, researchers, students and public are welcome to contribute
their academic works, on all disciplines and topic of relevant

interest to trade to the next publication of the iTrade Bulletin.

Topic Covered: Categories:

*Domestic and International Trade *Research articles
*Domestic and International Economics *Case reports
4" Industrial Revolution and Technology *Policy Briefs

*Social Issue or eCommentaries or editorial

e Gender Equality

*Other relevant topics.
For more information,

Please scan

People behind iTrade Bulletin

Mr. PAO Phireak Mr. CHINKET Tola
Mr. SOK Lyhim Ms. YANGNY Chakriya
Mr. SE Sokunvathna Ms. CHEA Kunlak
Mr. NY Atykunn Ms. VUTHY Sophanika

B Toprsunniunmumaliigny St - TTR]

nttps://ttri.info/

a ot 19-61, Russian Federation Blvd, Phum Teuk Thla, Sangkat Teuk Thla,
Khan Sen Sok, Phnom Penh, Kingdom of CAMBODIA
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