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CAMBODIA-CHINA FREE TRADE AGREEMENT (CCFTA)

CCFTA conforms with WTO rules
(Article XXIV of GATT 1994 and Article V of GATS 1995

and bases on the principal of reciprocity).

8 Bilateral Free Trade Agreements

CAMBODIA has achieved
CCFTA
Conclusion of took effect
M I LESTON ES CCFTA negotiations
2" round of negotiations 01 January 2022

Meeting of the both leaders via remote video 12 October 2020

to explore possibilities 20 July 2020

in establishing FTA in Beijing 20 June 2020

09 April 2020 Signing Ceremony
of CCFTA
3 round of negotiati : - :
Sk el i Cambodia’s Major Products Subject to
el 2 T Preferential Tariffs under CCFTA
in Beijing A |
BILATERAL TRADE 2024 ‘ 1 1.19 - N lg.0_ Live animals, meats, fishes and other aquatic animals,
billion ' Agricultural § ¥ Avd 7/ t:iairyF products, birds, natural honey, vegetables,

Annual average growth

2017 ‘ $6_03 17.69%
\ billion A
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Industrial plants, gums, resins, animal and vegetable

Agricu It"ml‘ ' fats and oils, prepared foodstuffs, beverages, spirits,

Products . vinegar (other than tobacco and white sugars)

i-m - N Y l‘ I Mineral products, products of chemical or allied
..... i . ; :
et industries such as pharmaceutical products, other

it | i@ m == 11 substances, and plastics and articles thereof.
BILATERAL TRADE VOLUME
Approx.
$12 Billion
v 90%

10

$1 91 siLLion Tariff-free

8 Total volume of Cambodia’s Tal'lff-F.l'&;& .
export to China in 2021 on the Cambodia’s export on the China’s gxpnrt
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laisd Covid-19 vaccines donated from China sl
. ’ 0 Please scan to download related documents
CHINA is the Third Largest +31 /D of CCETA and |Trade Bulletin Organized by

Export Market amassing 8% Increase in bilateral trade
of Cambodia’s total export in 2021  in thefirst4 months of 2022

General Department of Customs and Excise of Cambodia
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LOCAL NEWS

Cambodia Seeks More Trade, Cooperation with
US Firms

Source: The Star

Cambodia Chamber of Commerce has urged US
investors to look into collaborations with
Cambodians in construction and real estate,
agriculture, services and trade. The meeting, held
in conjunction with Prime Minister Hun Sen’s visit
to the US for a high-level Asean-US Special Summit
on May 12, also discussed investment incentives
and potential in key business sectors in Cambodia.
According to Cambodia Footwear Association’s
President Ly Kunthai, footwear exports to the US
grew more than 44 per cent year-on-year to $152
million in the first quarter of 2022. To recap, total
trade between Cambodia and the US rose by 32.6
per cent to USS9.2 billion in 2021 from $6.9 billion
in 2020. Of the figure in 2021, exports to the US
amounted to $8.7 billion while imports from the
US stood at $413.7 million, data from the US
Census Bureau showed. Click here to read more

Cambodia’s Exports Jump 32 Percent in First Four
Months

Source: Khmer Times

Cambodia exported goods for a total of $7,606
million in the first four months this year, a 32 percent
increase over the same period last year, data from
the General Department of Customs and Excises
showed. From the January to April period, the US
was the biggest market for Cambodia’s exports with
a total value of $2,923 million, followed by Vietnam
and China of $977 million and $423 million,
respectively. The data stated the bilateral trade
between Cambodia and its trade partners amounted
to $17,649 million during the January-April period, a
15.5 percent increase compared to the same period
of last year. Click here to read more

Nearly $1.3B Spent to Aid Industry Development
Policy

Source: Phnom Penh Post

The latest figures from the Cambodia Cooperative
Financing Database showed that development
partners provided $1.287 billion in financing to
support the implementation of Cambodia Industrial

Vol 01 | Issue 05

Development Policy (IDP) between 2015 and 2020,
which aims to help the Kingdom diversify its
manufacturing industries. Four primary measures
supported by development partners include
lowering electricity prices, the preparation of the
master plan for the development of transport and
logistics systems, strengthening the labour market,
and detailing the master plan to transform Preah
Sihanouk province into a Model Multi-Purpose
Special Economic Zone, the latter of which received
the most support at $938.5 million. Analysis of the
outcomes of the IDP policy shows that the industrial
sector’s share of the gross domestic product (GDP)
increased from 27.7 per centin 2015 to 34.2 per cent
in 2019, which is 30 per cent higher than the target
set for 2025. The manufacturing sector’s share of the
GDP, on the other hand, grew slower than expected,
rising from 16 per cent in 2015 to 16.3 per cent in
2019, with atarget of 20 per cent for 2022. Click here
to read more

China Firm Invests $70M in Mango Project

Source: Phnom Penh Post

Green Sea Agriculture company has been growing
six varieties of mangoes, imported from Taiwan,
the US and Australia, in Stung Treng province. lts
plantation currently covers a total area of 1,200ha,
equivalent to 12 per cent of its master plan. To
date, it has invested nearly $S70 million in its
mango plantation, and revealed plans to invest an
additional S$500 million to expand mango
cultivation and export the fruit to the Chinese
market on a large scale. The company said its
objective was to export to China via Vietnam,
Thailand and the Preah Sihanouk ports. The
company acknowledged it has been facing
teething problems with transportation since its
initial harvest. According to a General Directorate
of Agriculture’s report, in the first quarter of 2022,
the export of fresh mangoes totalled 81,418
tonnes, a decrease of 20.73 per cent, and exports
of dried mango amounted to 5,136 tonnes, falling
by 13.43 per cent. Click here to read more
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GLOBAL NEWS

China Slams Planned US Economic Framework as
Biden Hosts Southeast Asian Leaders

Source: Eurasia Review

Beijing has slammed the U.S.-proposed Indo-
Pacific Economic Framework (IPEF), calling it an
attempt by Washington to lure Southeast Asian
countries to “decouple from China”. The IPEF
seeks to foster economic cooperation in the Indo-
Pacific by setting trade rules, trade facilitation,
standards for the digital economy and technology,
supply chain resiliency, decarbonization and clean
energy, infrastructure, worker standards, and
other areas of shared interests, without China.
Hence, China warned US that the Asia-Pacific is
“not a chessboard for geopolitical contest” and
any regional cooperation framework should
“follow the principle of respecting others’
sovereignty and non-interference in others’
internal affairs”. China believes that the IPEF is
designed to “make up for the shortcomings of
U.S.’s previous engagement with Southeast Asia,
which focused only on security and ignored the
economy”’. Among 10 ASEAN Members, only
Singapore and the Philippines are expected to be
among the initial group of countries to sign up for
the negotiations under IPEF. Click here to read
more

India Wants WTO to Play Its Role in Containing
Global Inflation

Source: The Times of India

India wants the World Trade Organisation (WTO)
to play its role in containing global inflation, which
iIs impacting most of the economies of the
members. According to a statement by Indian
Ambassador Permanent Representative to the
WTO, the topmost priority for the global trade
body should be the revival of the economy and
sustain the growth post-pandemic and during the
conflict situation. “The present situation has got a
new important problem...and that problem is the
increasing inflation in most of the domestic
economies”. “These are getting transmitted
through food, fertilizer, and fuel crisis and it is
going to devastate the economy. It is going to wipe
out a lot of gains which were made before
pandemic...,” he has said. Click here to read more
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Biden’s No-Show on Trade Deals Risks Isolating
Friends in Asia

Source: Bloomberg

Southeast Asian nations are increasingly
disappointed with the US over a lack of progress
on trade issues, undermining President Joe
Biden’s efforts to strengthen ties with the region’s
leaders at a Summit this week in Washington. The
administration has repeatedly highlighted the
importance of US leadership in Asia and building
relationships to counter China. But when it comes
to substance, specifically free-trade deals, the US
has little to show. The main US initiative now,
known as the Indo-Pacific Economic Framework, is
supposed to deal with regional supply chains,
infrastructure and other areas. But details are
hazy, and the administration has stressed it won’t
include lower tariffs or better access to US
markets. Instead, the main US priority in Asia has
been bolstering defense ties as part of a broader
effort to counter China. Click here to read more

Northern Ireland: Could the EU and UK Face a
Trade War?

Source: BBC

European Union officials have repeatedly warned
of "serious" consequences if the UK were to
override part of the Northern Ireland Protocol.
Last November, Ireland's minister for foreign
affairs, Simon Coveney, warned that the entire
Trade and Co-operation Agreement (TCA) - which
exists to ensure tariff-free and quota-free trade
between the EU and UK - depends on the UK
observing the Protocol. Brussels has been
investigating interim measures, after claiming that
British action to delay border formalities last year
breached the Protocol. It later paused that process
after agreeing to negotiations - but it could decide
to resume. Click here to read more




GLOBAL NEWS

“Smart” Regulations Are to Promote Safe Food
Trade

Source: WTO

Sanitary and Phytosanitary (SPS) experts shared
how they use Good Regulatory Practices (GRPs) in
Bhutan, the Philippines, and Sri Lanka to
strengthen SPS measures and facilitate safe trade,
at a webinar on 10 May hosted by the Asian
Development Bank and the Standards and Trade
Development Facility (STDF). Discussions were in
line with recommendations in a practical GRP
Guide by the STDF, which outlines ways to design,
develop and review SPS measures to achieve
policymaking goals, with limited resources. GRPs
help to improve the quality and effectiveness of
SPS measures. Participants noted the benefits of
using GRPs, including exporters’ improved
compliance with the WTO SPS Agreement and
greater alignment with international standards —
that is, those of the Codex Alimentarius, the
International Plant Protection Convention and the
World Organisation for Animal Health — as well as
a reduced regulatory burden, and increased trust
in SPS regulatory processes. Click here to read
more
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India Opens to Exporting Wheat to Needy
Nations Despite Ban

Source: Independent

India says it will keep a window open to export
wheat to food-deficit countries at the government
level despite an export ban announced on May 13,
2022, amid its own food security concerns. The
government will allow private companies to meet
previous commitments to export nearly 4.3 million
tons of wheat until July 2022. To be reminded, a
record-breaking heat wave this spring damaged
crops in India and reduced wheat output by as
much as a quarter. Falling production, burgeoning
exports and high fuel prices have led to a sharp
rise in domestic wheat prices recently, pinching
consumers across the country since wheat is one
of the most popular food staples in the country.
Click here to read more
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OPINION ARTICLE

HOW WILL WTO FIND ROOM FOR SOLUTIONS
TO RUSSIA-UKRAINE WAR?

Mr. lengchhay HOR
Director of Trade Training and Research Institute

As Russia-Ukraine war has wandered in its third
month, consequences have exacerbated the
already-hit global economy, particularly on global
supply chain. According to World Trade
Organization (WTO), the war would slow global
trade growth from the projected 4.7% to only 2.5%
in 2022.* The United Nations, an IGO mandated to
safeguard global peace and security, has tried
some stern resolves and called on all parties to put
humanity on table. The Resolution No. A/ES-
11/L.1 adopted on 02 March 2022 with 141
affirmative votes was an attempt despite only
being to condemn Russia’s actions in Ukraine.
Moreover, the UN’s Resolution adopted on 07
April 2022 which suspended Russia from the 47-
member Human Rights Council * was another
deliberation though the effect is conditional to
Russia’s will. Undeniably, even if adopted, such
resolutions cited above render less enforcement
power at the absence of coercive mechanisms
against the wrong-doing members. As the UN
alone is technically less prevailing to put Russia
accountable, the calls on individual members to
sanction Russia economically and financially have
been another justification-questioned remedy.
News of Russian tycoons and businesses facing
sanctions has thus flooded the headlines. As
debates intensify, the crisis by surprise got WTO
on board and questions arose as to how this trade-
inspired 1GO can put down the flame of this high-
time war.

On 02 March 2022, the Ukrainian permanent
representative to Geneva submitted an official
communication to WTO calling on the Members to
take immediate trade actions against Russia;
suspending Russia’s negotiation activities and
considering expelling Russia out of the group are
among the calls. However, as the WTO DG has
reiterated, expelling Russia from this IGO is legally

! Jonathan Josephs, ‘Ukraine War to Halve Global Trade
Growth, Warns WTQ’ (BBC News, 01 April
2022) <https://www.bbc.com/news/business-
60949053> accessed 05 May 2022.
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impracticable as there are no explicit provisions
enabling as such. Discussions therefor arose on
the scenario enabled under Article X (para 3) of
the Marrakesh Agreement 1995 through which
WTO Members might vote on a proposal of
altering a Member’s rights and obligations which
thereafter needs a 2/3 majority vote from the
Members and at the acceptance of such proposal
by the Member under consideration. In case such
a subject Member provides no consent of
acceptance, the proposal might undergo another
3/4 majority vote and, if succeeded, hand rights to
that subject Member to either withdraw itself
from this IGO or to remain at the Ministerial
Conference’s CONsensus. Notwithstanding,
securing an affirmative 3/4 majority vote at WTO
against Russia, the main global gas and energy
supplier, is an impossible daydream. Indeed, there
is a provision, Article XV of the Marrakesh
Agreement 1995 to be exact, that gives rights to
any Member to withdraw from WTO at its own will
following some internal procedures (as once used
by former US president Donald Trump in 2020).
However, imagining Russia’s self-withdrawal from
WTO under such Article is far more remote from
possibility given the country’s decades-long
negotiation efforts to acquire its WTO
membership in 2012. Thus, are there any other
measures WTO might resort to?

Debates go on to trade restrictive measures
sheltered under some exception Articles of WTO
Agreements. Lots of trade lawyers then point out
to Article XXI of GATT 1994, at a careful reflection
on Russia’s invocation of such Article against
Ukraine in 2014-2016 (WTO/DS-512). Article XXI
on Security Exceptions [para (b)(iii) to be exact]
allows any Member to apply trade restrictive
measures which ‘it considers necessary for the
protection of its essential security interests...in
time of war or other emergency in international
relations’. During Russia’s bans and restrictions of
Ukraine’s transit of goods via Russia which Ukraine
alleged as violations on GATT's Articles V and X
and Russia’s Accession Protocol (para. 7.2), Russia
tried to justify that its measures were consistent

? See United Nations, ‘UN General Assembly votes to

suspend Russia from the Human Rights
Council’ (United Nations, 07 April 2022)
<https://news.un.org/en/story/2022/04/1115
782> accessed 02 May 2022.
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with Article XXI of GATT and earned justification
from the Panel of WTO DSB thereafter. The
Russia’s invasion of Ukraine in 2022 has been an
ideal reflection on this case of jurisprudence and
Ukraine has reasoned the same that trade
restrictive measures, in ways of banning or
restriction of import-export from/to Russia, are
permissible under such Article XXI of GATT.
However, there is lots of unfinished work on the
interpretation of key substance of the Article per
se. The phrase ‘which it considers necessary to
protect its essential security interests’ has been
left to the Member imposing such measures itself,
that it complexly lies in convincing evidence and
the circumstances at issue. Moreover, the term
‘war’ is substantively subjective in interpretation
that Russia has thus far only addressed its actions
in Ukraine as a ‘special military operation’. The
determination of ‘war’ is left to the works of the

UN, including the resolutions of UNGA and UNSC
or the ICJ)’s verdicts.

Back then, there were discussions in 1982 on
Article XXI of GATT 1947, and the discussants,
including the US, Canada, Australia, and the EEC
(now EU), agreed that the Member imposing
restrictive measures was the only judge to
determine what ‘essential security interest’
threatened was. Despite following a decision in
19823, in a trade dispute between the US and
Nicaragua in 1986, the Panel noted that this
provision (Article XXI) shall be interpreted on the
merit of international law principles and in
harmony with the UN’s decisions and that the
Panel was precluded from examining the validity
of this Article invocation. * In an official
communication of Russia to WTO on 16 March
2022, in response to the Ukraine’s one on 02
March 2022, Russia raised lots of arguments, one

3 See Interpretative Note of Article XXI of GATT, Security
Exceptions (1982) 606: The CONTRACTING
PARTIES decide that: (1) subject to the
exception in Article XXl:a, contracting parties
should be informed to the fullest extent
possible of trade measures taken under Article
XXl; (2) when action is taken under Article XXI,
all contracting parties affected by such action
retain their full rights under the General
Agreement; and (3) the Council may be
requested to give further consideration to this
matter in due course”.
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of which was that the intentions by some
Members to include the issue of territoriality into
the WTO framework were a systematic risk to this
IGO which since 1947, as Russia argued, has been
successfully avoiding any links of that issue with
trade.’

In conclusion, though WTO is given a narrow room
to opt for trade-related measures in pursuit of
peace in Ukraine, the discretions to determine
some key legal terms are left to the contesting
Parties which leverage on the proof and
circumstances at hand. Moreover, this IGO is
always mindful of its decisions as any such
resolves would therefor become a jurisprudence
for similar succeeding cases and incite Members
having territorial disputes to also advance their
fights via WTO, a move seen to jeopardize the
original trade inspirations of this IGO. It is also
noted that Belarus’s accession negotiations for
WTO’s membership have also been suspended
following the WTQ’s Joint Statement on 24 March
2022 initiated by the G20 countries. Belarus has
been alleged at UN of supporting Russia’s actions
in Ukraine.® On 15 March 2022, both Russia and
Belarus also got their WTO’s MFN-status stripped
off by EU, the G20, and other like-minded nations.’

Panel Report, United States—Trade Measures
Affecting Nicaragua, para. 5.2.

> WTO, ‘Communication from the Russian Federation’

(16 March 2022) [WT/GC/245].

® The Guardian, ‘Belarus Slammed at UN for Abuses,

Invasion Role’ (The Guardian, 17 March 2022)
<https://guardian. ng/news/belarus-slammed-
at-un-for-abuses-invasion-role/> accessed 04
May 2022.

See ‘Statement by Executive Vice-President
Dombrovskis on EU Decision to Stop Treating
Russia as a Most-Favoured-Nation at the WTO’
on 15 March 2022.
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