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CAMBODIA-KOREA
FREE TRADE AGREEMENT

znd
BILATERAL FREE TRADE AGREEMENT

CKFTA TIMELINE N 2019 warch

Bl During the Cambodia-Korea Summit 2019 Nov 25 2020 July 30-31
CKFTA was concluded Bl in Phnom Penh, Prime Minister HUN SEN | CKFTA CKFTA
after 4 rounds of Bl roposed to President MOON JAE-IN . Joint Feasibility Study ~ 1* round of official

negotiations, spanning Jll o Cambodia-Korea bilateral FTA | announced negotiations held
over 15 months. ‘ ‘

1 2021 Feb 03 1 2020 Nov 18-20 1 2020 oct 04-08 1 2020 Aug 31- Sep 03
| CKFTA | CKFTA | CKFTA | CKFTA

i Joint Declaration i 4™ round of { 31 round of i 2" round of

| { negotiations held | negotiations held | negotiations held

{ (Virtually)

2021 0ct 26 2022 pec 01

| CKFTA signed by the Minister of 12022 Jan 29
i Commerce of Cambodia, PAN Sorasak | Cf()FTA an gg:z-r% Sep 27 CKFTA
i and the Minister of Commerce of the ' Signed into law by | Ratified by the j enfers into force
| Republic of Korea, YEO Han-Koo | Cambodia's His Majesty King | National Assembly of |
(Virtually) { NORODOM Sihamoni { the Republic of Korea

BENEFITS
. QVA (11,656 Tariff Lines)
products to be exported by Cambodia

to Korea will have tariffs eliminated.

BILATERALTRADE

Goods that will get 0% duty market access into Korea:

bicycles, rubber, electronic components, furniture,

Qe 1,81 1 uss bilion pastries, sugarcane, handbags, suitcases, cords,

2020 $734 million 51 million H . == electrical cables, electrical cables, sports, equipment,
2021 $774 miIIion ™ 34,998 uss Industrial Goods textiles, clothing, footwear and computer accessories,
2022 (Source: IMF, World Bank) ’ ‘ i
(Jan - Sep) $600.43 million }"’ pepper, cashew nuts, bananas, yellow potatoes,
g potatoes, mushrooms, mangosteen, coconut, pineapple,
(Source: General Directorate of Customs and Excise of Cambodia) watermelon, turmeric, turmeric, corn, tobacco, coffee
) beans, meat and some aquaculture products, etc.
Comparison of Korea's Liberalization across FTAs with Cambodia Agricultural Products
As(Eg?élc(f;ggS)FrA (SignRe(E:I'E;OQO) (si (fwKeZIr'A;OQ] ) noodles, pastries and crisps made from rice, bird nests,
’ ) 9 ’ processed products from fish, gourds, processed
(W) ///.\\‘ vy ///.\\\ - products from coconuts, etc.
= e VY2 Processed Products
(HSK 2017) (HSK 2019)
89.98% 95.03% Please scan to download Organized by Please scan to download
(11,294 Tariff Lines) g‘ﬁK é(; 2) (11,656 Tariff Lines) CKFTA Text > Hcagls Balloin
63% G

(11,096 Tariff Lines)

** Cambodia enjoys more liberalized market access into Korea
under CKFTA than AKFTA and RCEP.
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https://www.phnompenhpost.com/national-politics/smooth-summit-caps-kingdoms-widely-praised-year-chair
https://www.facebook.com/moc.gov.kh/posts/pfbid02PNaWaG5WUy3BrB9k3xGbTuXpRJdEW2kvcZKhXTA38fzmf9pmCw5NAaEkQ8pTKvmLl
https://www.facebook.com/moc.gov.kh/posts/pfbid02PNaWaG5WUy3BrB9k3xGbTuXpRJdEW2kvcZKhXTA38fzmf9pmCw5NAaEkQ8pTKvmLl
https://www.khmertimeskh.com/501179603/asean-to-be-driving-force-for-rceps-success/
https://www.khmertimeskh.com/501179603/asean-to-be-driving-force-for-rceps-success/
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https://www.khmertimeskh.com/501189817/cambodia-and-india-expand-bilateral-relations-on-the-sidelines-of-the-just-concluded-asean-summit/

LOCAL NEWS

VOL 02 | ISSUE 05

Smooth Summit Caps Kingdom’s Widely
Praised Year as Chair

Source: Phnom Penh Post

The 40" and 415 ASEAN Summits and Related
Summits drew wide interest from nations globally,
with top leaders from around the world including
US President Joe Biden, China’s Premier Li
Kegiang and UN Secretary-General Antonio
Guterres, all in attendance. Over the course of
the past four days, several dozen meetings had
been held - including the officially scheduled
ones and the less formal discussions that took
place more discreetly on the sidelines. The official
count includes the ASEAN-China, ASEAN-Korea,
ASEAN-UN, ASEAN+3 (China, Japan, Korea),
ASEAN-India, ASEAN-Australia, ASEAN-Japan,
ASEAN-Canada and ASEAN-US
gatherings. Speaking in his capacity as chair of
ASEAN, Prime Minister Hun Sen said that a long
list of over 100 official outcome documents would
be adopted to guide the bloc’s actions and
diplomatic cooperation in the coming years. Click
here to read more

As CKFTA to Enter into Force in December
2022, Cambodian Traders Ready to Reap
Benefits

Source: Ministry of Commerce

Addressing in his opening remarks in the
Dissemination Seminar on the Implementation of
the Cambodia-Korea Free Trade Agreement
(CKFTA) for Export on 24 November 2022, H.E.
PAN Sorasak, Minister of Commerce, reiterated
the entry into force of the CKFTA from 01
December 2022 following the joint initiative of the
two Leaders since March 2019 during the state
visit of H.E. Moon Jae-In, former President of the
Republic of Korea, to Cambodia. H.E. Minister
emphasized that the CKFTA will complement the
existing ASEAN-Korea FTA and the RCEP to
which Cambodia is also a Party. Yet, under the
CKFTA, Cambodia has offered 89.09% market
access to Korea and secured 95.03% vice versa,
92.37% of which will allow Cambodia to export
potential products at zero-tariff rate immediately
after the Agreement has entered into force. Click
here to read more

ASEAN to Be Driving Force for RCEP’s
Success

Source: Khmer Times

ASEAN will continue to be the driving force for the
Regional Comprehensive Economic Partnership
(RCEP), said Dato Lim Jock Hoi, the Secretary
General of ASEAN. “This role of ASEAN, in fact,
is not limited to the region. The regional grouping
has to play a crucial leadership role in resolving
the current geopolitical issues. Only ASEAN can
provide a platform for solving the current political
and economic issues rattling the world,” said Dato
Lim. On the issue of India, which was a party to
the negotiations in the initial years and
suspended the talks later, joining the RCEP, he
said the door is still open for the country. The
RCEP, according to Satvinder Singh, the DSG for
ASEAN Economic Community, “Our economies
are doing better. All major international
companies now want to engage with RCEP.”
Click here to read more

Cambodia and India  Expand Bilateral
Relations on the Sidelines of the Just
Concluded ASEAN Summits

Source: Khmer Times

India prepared to expand its relations with
Cambodia as they celebrate the 70™ anniversary
of their bilateral relations this year. To highlight
the linkages between Sanskrit and the Khmer
language, the Embassy of India organized
Sanskrit Day celebrations in August 2022 with the
participation of eminent Sanskrit scholars of
Cambodia as well as Indian and Cambodian
artists. As per the 2021 report, the total trade
volume between Cambodia and India amounted
to US $311 million. India is among the top 10
foreign investors in Cambodia and the fourth
largest trading partner in ASEAN with bilateral
trade in 2019-20 worth US $86.9 bhillion.
Cambodia is also in plans to establish a bilateral
Free Trade Agreement with India It already has
FTA with China, South Korea and Japan. With
respect to physical connectivity, the completion of
the India- Thailand- Myanmar trilateral highway
that is to be connected to Cambodia, Laos, and
Vietnam will give India and Cambodia an
opportunity to enhance multimodal connectivity.
Click here to read more
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https://www.phnompenhpost.com/national-politics/smooth-summit-caps-kingdoms-widely-praised-year-chair
https://www.phnompenhpost.com/national-politics/smooth-summit-caps-kingdoms-widely-praised-year-chair
https://www.facebook.com/moc.gov.kh/posts/pfbid02PNaWaG5WUy3BrB9k3xGbTuXpRJdEW2kvcZKhXTA38fzmf9pmCw5NAaEkQ8pTKvmLl
https://www.facebook.com/moc.gov.kh/posts/pfbid02PNaWaG5WUy3BrB9k3xGbTuXpRJdEW2kvcZKhXTA38fzmf9pmCw5NAaEkQ8pTKvmLl
https://www.khmertimeskh.com/501179603/asean-to-be-driving-force-for-rceps-success/
https://www.khmertimeskh.com/501189817/cambodia-and-india-expand-bilateral-relations-on-the-sidelines-of-the-just-concluded-asean-summit/
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https://asia.nikkei.com/Politics/International-relations/APEC-finds-consensus-on-Pacific-free-trade-Ukraine-war-fallout
https://www.bbc.com/news/uk-politics-63700905
https://www.cnbc.com/2022/11/07/us-inflation-reduction-act-eu-raises-concerns-risks-wto-dispute.html
https://www.reuters.com/business/energy/us-says-g7-should-soon-unveil-price-cap-level-russian-oil-adjust-regularly-2022-11-22/
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Trade Divide Could Cost Global Economy USD1.4
Trillion: IMF Chief Georgieva

Source: Business Standard

The rise of trade barriers against China and other
countries over the past year could cost the global
economy USD1.4 trillion, on top of the severe damage
being done by the war in Ukraine, the head of the
International Monetary Fund said. “What | am hoping
to see is some reversals in policy blocks towards China
and globally,” Kristalina Georgieva told Bloomberg
Television. “The world is going to lose 1.5% of GDP
just because of division that may split us into two
trading blocs. This is USD1.4 trillion.” For Asia, the
potential loss could be twice as bad, or more than 3%
of GDP, because the region is more integrated into
the global value chain, Georgieva said on the sidelines
of the APEC’s economic leaders’ gatherings. Click here
to read more

WTO Report Shows G20 Trade Restrictions Increasing
Amidst Economic Challenges

Source: WTO

In a context of economic uncertainty exacerbated by
the COVID-19 pandemic, the war in Ukraine and the
food security crisis, G20 economies between mid-May
and mid-October 2022 introduced export restrictions
at an increased pace, particularly on food and
fertilizer, according to the 28™ WTO Trade Monitoring
Report on G20 trade measures issued in November.
WTO Director-General Ngozi Okonjo-lweala called on
G20 countries, and all WTO members, to refrain from
adopting new trade-restrictive measures that can
further contribute to a worsening of the global
economic outlook. “While some trade-restrictive
measures have been lifted by G20 countries, the
report indicates that the trend has been going in the
wrong direction. Export restrictions contribute to
shortages, price volatility, and uncertainty. Click here
to read more

APEC Finds Consensus on Pacific Free Trade, Ukraine
War Fallout

Source: Nikkei Asia

The APEC summit ended on Saturday with leaders
from the 21 member economies issuing a consensus
statement that addresses the war in Ukraine, an issue
that had left the group sharply divided all year. The
mere act of issuing a statement had been considered
a long shot for the grouping, which includes the U.S.,
China and Russia. Leaders recognized the Ukraine
war's adverse effects on the global economy, namely
inflation and slowed growth, food and energy
insecurity, supply chain disruptions and financial risks.
More indirectly, the group denounced Russia's
aggression and called for an end to the war by
referring to previous United Nations resolutions. Click
here to read more

Brexit: Rishi Sunak Rules Out Deal That Relies on EU
Law Alignment

Source: BBC

The UK will not pursue any post-Brexit relationship
with the EU "that relies on alighnment with EU laws",
Prime Minister Rishi Sunak has said. It follows reports
that some in government want to move towards a
Swiss-style deal, with less trading friction and more
migration. Switzerland can trade easily with the bloc,
but must follow some EU rules. He also said the UK
was free to pursue trade deals with "the world's
fastest-growing economies". The Sunday Times
reported that senior government figures were
considering pursuing a Swiss-style deal. Switzerland is
not a member of the EU, but does have a several
agreements with the trading bloc, and has access to
the single market for most of its industries. Click here
to read more
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GLOBAL NEWS VOL 02 | ISSUE 05

EU Says It Has Serious Concerns about Biden’s Inflation Reduction Act

Source: CNBC

The European Union has “serious concerns” about the U.S. Inflation Reduction Act, saying it breaches international
trade rules. The sweeping tax, health and climate bill was approved by U.S. lawmakers in August and includes a
record USD369 billion in spending on climate and energy policies. The landmark package comprises tax credits for
electric cars made in North America and supports U.S. battery supply chains. In essence, the EU is worried about
potential new trade barriers on European electric vehicle producers. And they are not the only ones; South Korea,
for instance, has also brought up the same concern. Click here to read more

U.S Says G7 Should Soon Unveil Price Cap Level on Russian Oil, Adjust Regularly
Source: Reuters

The G7 nations should soon announce the price cap on Russian oil exports and the coalition will probably adjust the
level a few times a year rather than monthly, a senior U.S. Treasury official said. The aim of the unprecedented price
cap mechanism is to reduce Russia's petroleum revenues funding its war machine while maintaining flows of its oil to
global markets to prevent price spikes. A cap on exports of Russian oil products is slated to begin on 05 February
2023. Click here to read more
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POLICY BRIEF VOL 02 | ISSUE 05

Policy At Glance
Impact of the COVID-19 and Russia-Ukraine Conflict on Fertilizer Prices
Tat Puthsodary*
Cham Nimul**
*Advisor to the Ministry of Commerce

** Secretary of State, Ministry of Commerce

Key message

e COVID-19 pandemic has affected multi sectors directly and indirectly since 2020. The impact of Russia-
Ukraine conflict on fertilizer availability and affordability is another burden.

e The crises have resulted in not only fertilizer, energy and but also food prices and have major effects on
agriculture prodution and food security. Billions of people are vulnerable to spiking food, energy and fertilizer
prices. Millions of people have faced a critical food insecurity and some parts of Africa are already on the
edge of starvation.

o Smallholder farmers are struggling to cope with higher costs of inputs with the lower rate of crop yields.

e Trade, logistics, production, and supply-and-demand chains have been disrupted during the COVID-19
pandemic and the ongoing conflict.

In response to the challenges, a series of policy responses are required:
Short-and-medium term responses:

e Conduct a rapid assessment of the COVID-19 pandemic and dispute on fertilizer prices in rural areas:

o To understand the most vulerable groups/farmers who are facing fertilizer shortages. Thus, a
temporary fertilizer subsidy scheme may be prioritized for the upcoming seasons;

o To collect data on energy and fertilizer trade policies from key exporting countries’ websites in order
to understand price scenarios that may help to mitigate adverse effects and create enabling
environment for imported fertilizers.

o To help farmers increase fertilizers use efficiently: the amount fertilizers applied taken up by crops at
production and harvest is a key priority and farmers should be encouraged to locally diversify
fertilizer sources (locally produced).

o Key findings from the assessment may be used to propose a scheme of combining organic and
mineral fertilizers as a climate-smart integrated soil fertility management.

Long-term responses:

e Regional coordination and harmonized policy responses in terms of subidy schemes are needed to ensure
that fertilizers can smoothly cross borders.

¢ Maintain a trade flow to ensure continuing availibility and affordability of fertizers from different countries,
thus securing alternative sources of fertilizers from main exporting countries, particularly China.

¢ A diplomatic negotiation way to remove import and export restrictions is the first priority, ensuring that
fertilizer and energy can continue to be traded in logistical channels.

1. Rationale

The COVID-19 pandemic has already jeopardized the global economic growth and impacted multi sectors
directly and indirectly since 2020. The murky cloud of the ongoing war is going nowhere to end. It spirals
into a drastic domino effect on global energy, fertilizer and food crises in most part of the world. Trade,
logistics, production, and supply-and-demand chains have been disrupted. The war could cut 1% off global
growth (Reuters 2022). A growing Inflation, debt and income inequality make the world more difficult to
recover from not only the pandemic but also the war. Currently, the global GDP growth has declined from
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5.5% in 2021 to 4.1% in 2022 and 3.2% in 2023 (World Bank 2022a) while the world’s inflation is climbing
sharply at 9.1% in June 2022 (CNBC 2022).

Once the Ukraine crisis has coincided with the COVID-19, around 283 million people have faced severe
food insecurity in 81 countries and 45 million are already on the edge of starvation (World Food Program
2022). According to the Secretary-General’s Remarks at the UN Security Council Meeting on Ukraine on 05
April 2022, the Ukraine’s war has led to massive increases in the prices of food, energy and fertilizers,
because Russia and Ukraine are main importers. It has disrupted supply-and-demand chains, and
increased the cost of transportation, putting even more pressure on the developing world. Additionally, 1.2
billion people are particularly vulnerable to spiking food, energy and fertilizer costs in 74 developing
countries (UNCTAD 2022a).

Debt obligations increase around 16% of developing countries’ export earnings. In small island developing
states, the figure of debt is at 34% because of increased interest rates and the need to pay for expensive
imports. In March 2022 alone, wheat prices have increased by 22%, maize by 21% and barley by 31%.
Brent oil prices on 1 April 2022 increased more than 60% higher than at the same time last year. Natural
gas and fertilizer prices more than doubled over the same period (UNCTAD 2022b).

Figure 1: Cambodia’s GDP economic growth versus inflation rate
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Figure 2: Sectoral contributions to the GDP growth
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Cambodia’s the economic growth increased around 7.7 percent per annum for over two decades from 1998
to 2019 (World Bank 2022b). However, the COVID-19 pandemic had a negative impact on the GDP growth
which dropped at -3.1% in 2020. It rebounded from 3.0% in 2021 to 5.3% in 2022 and is expected to climb
at 6.5% in 2023. The inflation dropped from 4.7% in 2022 to 2.2% in 2023. The positive growth results from
the contributions from taxes on products less subsidies, services, industry and agriculture (ADB 2022).
Given the sectoral contribution to the GDP economic growth, the service sector has slightly dropped from
42.3% in 2017 to 37% in 2021 while the industry has slowly increased from around 32.8% in 2017 to 38.5%
in 2021. The agriculture sector has been stable at 24.9% in 2017 and 24.4% in 2021 but the trend slightly
decreased in 2019 (MAFF 2022) (Figure 1 & 2).

2. Global trends of agricultural commodity markets

Figure 3 depicts that Russian and Ukraine are the main producers of maize, colza seeds, barley, wheat and
sunflower oil and seeds. From agricultural commodity markets, Ukraine shares a higher percentage (36%)
than Russia (17%) of sunflower oil and seeds. For maize production, Ukraine reaches up 13% of global
maize markets while Russia shares only 1%. Interestingly, both countries share a similar global market on
barley product at 12% (Russia) and 11% (Ukraine) respectively (UNCTAD, 2022a).
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Figure 3: Global Agricultural Commodity Markets between Russia and Ukraine
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Figure 4 indicates that Russia and Ukraine remain key exporters of wheat corn and barley. For wheat
produce, Russia shares 16% of global exports while Australia represents at 13% and the U.S. stands at
11%, whereas, the EU reaches up to 18% respectively. Given the maize, the U.S. remains the largest corn
exporters, accounting for 33% followed by Argentina (22%), Brazil (17%) and Ukraine (14%). As far as
barley exports are concerned, Australia represents the highest percentage, reaching up to 26%, followed
by the EU (22%), Ukraine (17%) and Russia (13%) (USDA 2022).

Figure 4: Main global exporters of wheat, corn and barley in 2021/22
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2.1 Global fertilizer trends
Figure 5 shows that Russia becomes the world’s top exporter of nitrogenous fertilizer (15%), the second

leading supplier of potassic ones (19%) and the third rank of phosphorous fertilizer exporter (14%). China
still remains the first market share of phosphate (25%) and the second place of nitrogen (13%) (FAO 2022).
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Figure 5: Global markets of fertilizers in 2019
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The countries who use most fertilizers are affected by the type of crop, fertilizer price, availability,
affordability and adoption rate. China is the largest consumer of fertilizer on a per hectare basis at around
340kg per hectare while India is the second largest user because the India’s government heavily
subsidized its fertilizers for its farmers. Finally, America is the third consumer at around 10% of global
fertilizer user for grains and oilseed production. Brazil, Canada and Mexico rely on imported fertilizers
approximately 60% of their fertilizer while the U.S. imports nearly 20% of all its fertilizer (USDA 2022).

In case of Cambodia, the country has imported approximately 2.1 million tonnes (2,157,285.07 tonnes),
including 118,696.454 tonne of chemicals and 2,038,588.62 tonees of fertilisers and herbicides (MAFF
2022). In 2020, Cambodia becomes the 58th largest importer of fertilizers in the world (USD233M),
primarily from Vietnam (USD129M), Thailand (USD82.9M), China (USD 9.56M), Malaysia (USD1.65M) and
Oman (USD1.47M) (OEC 2021). However, there is lack of data information on the amount of fertilizer use
that is affected by the type of crops, fertilizer price, availability, affordability and adoption rate in Cambodia.

2.2 Trends of energy, fertilizer and food prices

Based on econometric calculation, Brunelle (et al. 2015) predicts that fertilizer price is expected to soar in
the upcoming decades because of tensions on energy markets, increasingly strict climate policies and the
depletion of phosphorous reserves. It is expected to rise from +0.8% to +3.6% on average from 2005 to
2050. The crop yields are eventually dropped by 6%-13% because of higher price of fertilizers and energy.

Currently, higher energy, fertilizer and food prices have been fueled by both the virus and the war. A pent-
up demand of fertilizer causes to rise fertilizer prices sharply at + 230% since May 2020. At the same time,
the crop price rebounded in 2021 resulted from this trend, since the higher crop prices are mostly likely to
boost fertilizer demand. Once fertilizer spikes, there is a growing concern over availability and affordability
of fertilizer around the globe. On the supply side, the sharp increase in the prices of natural gas used as
both feedstock and energy sources in production of ammonia (N fertilizer) which accounted for 70%-80% of
ammonia production costs decreased the production capacity of ammonia and urea by 55%. Higher costs
of coal in China, the main feedstock for ammonia production, along with lower production capacity have
contributed to reduce production, leading to high prices of global fertilizers (International Food Policy
Research Institute 2022).

The COVID-19 crisis in global value chains has disrupted the production cycle and logistical transportation
of fertilizer as well as its inputs. Finally, the Ukraine dispute along with economic embargoes and the
disruption in the Black Sea trading routes have put more pressure on trade costs and uncertainty about
Russian and Belarus exports and international fertilizer trade agreements (Hebebrand and Laborde 2022).
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The factors have raised more concerns over impacts on food security and food prices because of lower
rate of return from post-harvest agricultural products.

3. Global export restriction on fertilizers

The issue has forced transnational governments to boost food and fertilizer restrictions as their common
responses to the crises. Some governments need to have information on food trade policies to curb
adverse effects and create enabling environments of support and cooperation (Laborde and Mamun 2022).
For instance, Figure 6 demonstrates that six countries have imposed their restrictions since 2021.
However, they will remove their sanctions by the end of 2022, especially Russia and Ukraine.

Figure 6: List of export restriction on fertilizers during the Ukraine crisis (2022)
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4. Implications of fertilizer price for Cambodia

The rise of fertilizer price has strained Cambodian crop producers since the country is a net importer of
agricultural fertilizers, herbicides and chemicals and highly dependent on international fertilizer markets.
Farmers normally use imported fertilizers and chemicals from different countries, particularly from China,
Thailand and Vietnam (Department of Agricultural Legislation, 2021). The global shortage of fertilizer,
logistic constraints and export restrictions are likely to increase fertilizer prices and will have mostly impact
on crop production with the low rate of crop yields. The inflation of energy prices has also reached to 4.7%
and expected to increase in 2022. This issue results in higher costs of agricultural inputs for productions.
Farmers are struggling to pay higher costs of inputs and facing potential supply barriers (ADB 2022).
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Finally, rising food prices will affect the poor directly as producers and consumers, and indirectly, through
the impact on their incomes and low crop yields. Once rising food prices make the rural poor to be likely to
reduce their food consumption amid the COVID-19 pandemic (Khmer Times 2022). Moreover, higher
energy costs and a lack of raw materials decreases a domestic production because some farmers may give
up their routine crop cycle production for the next year’s planting season due to the spiking prices of inputs,
mainly fertilizer and agricultural chemicals.

5. Conclusion and recommendations

The global COVID-19 and Russia-Ukraine crises make billions of people vulnerable to spiking food, energy
and fertilizer prices. In Cambodia, smallholder farmers are struggling to cope with higher costs of inputs
and energy with the lower rate of crop yields and lowers prices. In response to the issues, a series of policy
responses are required:

Short-and-medium term responses:

e Conduct a rapid assessment of the COVID-19 pandemic and dispute on fertilizer prices in rural
areas:

o To understand the most vulerable groups/farmers who are facing fertilizer shortages. Thus, a
temporary fertilizer subsidy scheme may be prioritized for the upcoming seasons;

o To collect data on energy and fertilizer trade policies from key exporting countries’ websites
in order to understand price scenarios that may help to mitigate adverse effects and create
enabling environment for imported fertilizers.

o To help farmers increase fertilizers use efficiently: the amount fertilizers applied taken up by
crops at production and harvest is a key priority and farmers should be encouraged to locally
diversify fertilizer sources (locally produced).

o Key findings from the assessment may be used to propose a scheme of combining organic
and mineral fertilizers as a climate-smart integrated soil fertility management.

Long-term responses:

e Regional coordination and harmonized policy responses in terms of subidy schemes are needed to
ensure that fertilizers can smoothly cross borders.

¢ Maintain a trade flow to ensure continuing availibility and affordability of fertizers from different
countries, thus securing alternative sources of fertilizers from main exporting countries, particularly
China.

¢ A diplomatic negotiation way to remove import and export restrictions is the first priority, ensuring
that fertilizer and energy can continue to be traded in logistical channels.
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